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MESSAGE BY
THE RIGHT HONOURABLE CHIEF MINISTER OF SABAH

YAB DATUK SERI PANGLIMA MUSA HAJI AMAN

Kudosto SHAREDA President Datuk Francis Goh and your research team for the successful publication of
the 3rd edition of SHAREDA Property Development Annual Report 2015 and Market Outlook 2016. This
publication is acknowledged by real estate players as well as state agencies for its reporting based on
information shared by your own members who are captains of the housing and property development
industry. | commend SHAREDA for constantly working towards professionalism and delivery,
contributing to a healthy real estate and housing development sector.

The State Government recognises the importance of the housing and real estate development sector,
particularly in supplying affordable housing in Sabah. The government has also observed the
performance of SHAREDA especially in the contribution of property development of 10,000 units of
affordable homes pledged to be built within 2013-2018. | understand that 6,396 units are on the track
and under construction. The State Government extends our support for SHAREDA to continue focusing on this. On our part, we are constantly working
with yoursectorto addressyourconcerns while ensuring the wellbeing and interest of the publicis protected.

Today, there is much discourse, debate and demand for Corporate Social Responsibility (CSR) be it in the form of ethical investment, environmental
sustainability or corporate giving. And whether on their own or through an organisation like SHAREDA, property developers display altruism by giving



to social causes or taking part in community wellness activities. In its CSR work recently,
SHAREDA finally ended the dilemma of the 10-year subsidiary title wait for 96 Kepayan
Apartment owners by sponsoring the advertisements of Notices in various newspapers to lure
the directors of the affected company to respond with land dues paid and draft titles issued.
Other CSR projects include building 12 units of living quarters for the residents and families of
the Sabah Society for the Blind residing at the Wallace Centre, Tuaran undertaken by SHAREDA
Youth and nearing to completion with a contract sum of RM283,814.78 raised through
donations in cash orin kind. You have also donated RM95,500 to the victims and casualties of
the earthquake at Ranau and Kundasanglast year; and SHAREDA has sighed a Memorandum of
Understanding with the Sabah Wetlands Conservation Society for capacity building and
awareness initiatives on wetlands conservation and management in Sabah among the
developers especially the importance of mangrove or wetlands found at their project sites and
to protect these wetlands. Among the many other CSR you are involved in, SHAREDA has
pledged to World Toilet Association by sponsoring a Green Toilet.

One of the State Government's fundamental roles is to protect its citizens and their properties
but we cannot do it alone. It requires the co-operation and partnership of non-governmental
bodies like SHAREDA. Asoursociety develops and becomes more sophisticated, the demands
fortransparency, accountability and corporate responsibility also increases.

The Government looks forward to the continuous strong support from SHAREDA to
complement our initiatives and efforts towards achieving a high-income nation to
benefitthe people and country fora better future.

Thankyou.

DATUK SERI PANGLIMA MUSA HAJI AMAN




MESSAGE FROM
MINISTER OF LOCAL GOVERNMENT AND HOUSING,

SABAH

YB DATUK SERI PANGLIMA HAJIHAJUI HAJINOOR

| am delighted to congratulate SHAREDA President Datuk Francis Goh once again for successfully
published the 3rd edition of SHAREDA Property Development Annual Report 2015 and Market Outlook
2016.

This publication is viewed as a prognosis that analyse impediments and recommends remedies of the property industry; and provides data to help developers,
policy makers and customers. | believe that it is the earnestness of SHAREDA's commitments to complement the relevant Government departments in

improving the delivery systems and to provide better servicestothe industry playersatlargein Sabah.

The Government is aware that the housing and real estate development sector plays a huge role in spurring income because its prosperity is linked to most
business sectorsinthe economyinthe State. Therein liesthe importance of maintaining the vitality and steady growth of the sector, and thus that of SHAREDA.
It makes sense therefore for bureaucracy to acknowledge the gravity of the sector's concern over issues of delays in development plan approval, the imposition
of seismic load application for buildings structurally for new and existing developments in sensitive and non-sensitive areas, of which my Ministry and Local

Authorities will take appropriate measures and necessary actionsasappealed by SHAREDA.



Besides the commitment of the State and Federal Government to supply more affordable homes for the
rakyat of Sabah, that, | must acknowledge SHAREDA for their continuous efforts in honouring their
pledge to build 10,000 units of affordable housing within 2013-2018 in collaboration with my Ministry for
Sabah under the SHAREDA-MLGH Affordable Housing Programme. Insofar 5,116 units are under
construction as reported in 2015 not including those units undertaken by Lembaga Pembangunan
Perumahan Dan Bandar (LPPB), PRIMA, PPA1M, and other GLCs. Another 1,280 units of affordable
housing valued at RM266 Million will be built in 2016, thus totaling 6,396 units. The aforesaid new
projects will be located in Papar, Tuaran and Keningau which comprised of 230 units of condominium,
832 units of apartments and 111 units of 1 or 2 storey terraced housing, respectively. Hence abundance
supply in affordable housing for affordable homebuyers or first time homebuyers to choose but the

ultimatum is their eligibility to qualify for end financing from our local banks.

With these notes, | wish the best and success of developers and members
of SHAREDA to propel the housing and real estate property industry to
greater heights and my Ministry will surely look forward to your continued

partnershipin nation building.

DATUK SERI PANGLIMA HAIJI HAJIJI HAJI NOOR




FOREWORD BY SHAREDA PRESIDENT (2015-2017)
9 DATUK FRANCIS GOH

Firstly, on behalf of SHAREDA Council and Members, let me express our heartiest congratulations to YAB
Datuk Seri Panglima Musa Haji Aman, Chief Minister of Sabah cum Minister of Finance that under your
leadership the Sabah State Government and Agencies was accredited as the Top Rating Star
Performerinthe country as the best financial management records holder for the past
15 consecutive years and the highest achievement for 2 consecutive years in 2013
and 2014 at the Financial Management Excellence Award Based on 2014
Accountability Index ceremony held earlier on 14 January 2016. This is
commendable to the civil service in Sabah to effortlessly continue to reap the
legacy being the top rating star performance in the country in service to the

people. Kudostothe outstanding performance and exemplary leadership!

Ironically, 2016 for the performance of housing and real estate development
industry, it underlines a challenging year and faces critical economic issues due
to internal and external factors, including plummeting of our Ringgit, unstable
financial market, plunge in world oil prices, new levy increase in hiring foreign
workforce, minimum wages, stringent lending policies resulted in high

rejections by banks, high capital



contribution in utilities, high holding costs due to slow approval in development orders, housing price too high and not affordable, GST, RPGT,
amongst others. The ripple effects are gathering and likely brewing a storm in our midst, thus hindering the pace of growth and economics in the
country. These uncertainties are high risks faced by developers; hence the supply has relatively declined as reported in our survey on property
market outlook sentimentin 2015 that recorded a gross development value of only RM2.669 billion in comparison to RM3.747 billion in 2014 and
RM7.562 billionin 2013, respectively.

As captain of this industry, | urge SHAREDA members and developers to persevere and take appropriate strategies, innovative and corrective
methods to overcome the stiff challenges and difficulties faced to rise to the occasion for a continual and sustainable development growth in our
state. This calls for early interventions by our Government and the related authorities to address the grouses swiftly. In point of fact, challenges
are often created by new policies inadvertently or perhaps wrongly set by authorities without fully understanding the implications and risks
suffered by the stakeholders, if not consulted during the planning stage. Hence, | humbly opined that it is vital and pertinent to obtain consensus
from the professional bodies and stakeholders like SHAREDA, Sabah Builders Association, etc. before implementation. Forexample, inthe recent
recommendation to the government by Dewan Bandaraya Kota Kinabalu to implement the proposed 0:12g or 12% PGA (Peak Ground
Acceleration) value as the seismic load application structure design performance for new development projects in the administrative area of Kota
Kinabalu City to withstand the effects of earthquakes and bad weather conditions during the interim period until the Malaysian National Annex to
Eurocode 8 (EC8) is formally adopted in Malaysia. The proposed 0:12g PGA value was advised based on the seismic data obtained and recorded
duringthe earthquakesin Ranaudistrict lastJune 2015. SHAREDA opinedthatin high risk areas like Ranau, Lahad Datu, etc. the 0:12g PGAvalueis
mandatory to comply butin low risk areas like Kota Kinabalu city, a standard rate of 0:05g PGA value should be permissible. Forthis safety measure

after adopting would eventually push the building costs higher. Ultimately, the developers are blamed for profiteering and housing price hike.

Another factor attributed to the cost push in property development is the holding cost caused by the long delay in obtaining the
approval from development order/plan, building plan, conversion of title till the stage of issuance of housing developer's licence and

sale and advertisement permit. In the latest findings compiled in December 2015 by SHAREDA in the survey conducted on members'



projects thattook more than 18 months or 540 days to get the development plan approved from the respective Local Authorities shown

the durations range from 578 days to 3,573 days which are illustrated in “Figure 4: Projects with DP Approved More Than 18 Months”. Over the
years, SHAREDA has refractory urged the Local Authorities to actually reduce the red tape of having too many stages of applications or repeated
applications. Itis always the wish of the developers to have a fast and efficient approval system to reduce the unnecessary holding costs in the
development projects. Ifthe duration to obtainthe development orderisshortened to 6 months, it will put down the property prices of about 5%.
Tosupportthe above statements, the details are highlighted in the article entitled “Property Prices Can Be Reduced If Development Plan Approved
Faster” by Ar. Ronnie Ang.

All the while, SHAREDA has been collaborating with the State and Federal Housing Ministries to iron out housing issues at the state and national
levels. Besides that, to urge the intervention by Bank Negara to impose a mandatory quota to all banks in the country to perform its corporate
social responsibility to First Time Homebuyers to own their first home i.e. to flex its lending criteria and duration for loan repayment. Also,
SHAREDA has strenuously underlined the importance of housing and real estate development industry to the Government that it is one of the key
industries that can foretell the economic growth in the state and country through distributions of its contract works and spill-over to more than 165
related industries or chain supplies and employments in comparison to other key industries such as tourism, manufacturing, and oil & gas/palm oil
of which is severely affected by the world oil price depleting and that a lot of related activities were ceased. Hence, we hope that the Government
will review its focus on vibrant industries that could support and uplift the overall economy vibrancy in the state such as housing and real estate

developmentindustryamongst other key sectors.

The SHAREDA Council and | representing 180 members will continue to play our role to highlight pertinent issues and complement the
government's initiatives in providing housing accommodation and caring for the wellbeing of the people. This 3rd edition of SHAREDA Property
Annual Report 2015 and Market Outlook 2016 aims to provide greater clarity and serve as the guiding beacon in the housing and real estate

developmentindustry of Sabah for market reference.

DATUK FRANCIS GOH
President of SHAREDA



PROPERTY DEVELOPMENT REPORT 2015

Table 1
Distribution Of Property Developments In Sabah For The Year 2015
Rank Divisicin Condeminiums & Apartments Landad Resldential Commercial Irelustrial l Olice TOTAL
_ [ ueie | oovim | uees [ goviesy | ums | soviesg | unis | eovigey | et | covem | uniTs GOV (RM)
1 WEST COAST 8513 2 M BAE 548 M 287 45 124 ITEM TE 206 4,588 2241 M
2 TAWAL Nara il 53z P20 M Rl T4l MNone Il Mone il 502 220 M
| KUDAT Hona Ml | 185 56 18 M Mone il | Mona i 205 B4 A
4 INTERIOR Hara Ml ) 10 1 1 S0 M hlene il rone i 110 B0 M
5 LAHAD DATU Mane Ml 44 475 M tene il Mo il hane Ml 44 47.5 M
i SANDAKAN Napa Ml ri-] GE sz [l Mone Il Mane ([ 75 36 M
BE5.5 M
TOTAL 3,813 Units 810 M 1 73%umts | BISEM | 375 units 548 M 124 urits. 2TEM TRunts 20 M 5,822 units ?2 669 Bj

The property market in Sabah showed a decrease in the number of properties launched due to several factors such as the weakening Ringgit,
dropin oil prices worldwide, the GST implications, high percentage of loan rejections, the wait and see attitude of buyers and developers alike
and the recent kidnapping cases in Sandakan, driving away potential investors and tourists as well. In 2014, the estimated GDV recorded
RM3.747 billion in Gross Development Value (GDV) for properties launched. For the year 2015, the value has dropped by another 28.8% to
RM2.669 billion only.

As shown in Table 1 above, the West Coast as usual dominates the property market scene in Sabah with the highest recorded units at 4,888
and a total GDV of RM2.241 billion. Dominating in the East Coast and ranked number 2 is Tawau Division with an estimated total property
value at RM220 million. At number 3 is Kudat Division with a total gross development value at RM65 million. Not far behind is the Interior
with a total value of RM60 million ranked number 4. Lahad Datu property market ranked number 5 has a total GDV of RM47.5 million and
placing last in number 6 is the Sandakan Division with an estimated total GDV of RM36 million. These records show quite a significant drop in

the value of properties being launched compared to the previous yearin 2014.




Tragicincidents that affected the drop in property market value include:

* Theimpacts of the 6.0 magnitude earthquake in Ranau, Sabah on the 5 June 2015 that hit Mount Kinabalu and in the aftermath its trail of slight

tremors felt across Sabah.

+ On 14 May 2015, armed men entered the Ocean King Seafood Restaurant at the Sandakan seafront and kidnapped the Malaysian restaurant
manager and another Malaysian national.

* Another factor that had a direct impact to the weakening of our Ringgit is the 1IMDB case that has led to the loss of confidence by foreign
investors towards the good governance of our government's credibility in the administration of the country's financial position.

» Thefallen Ringgit also directly gave rise to costs for allimported goods particularly building materials and this furtherimpeded many developers

from launching their projects.

Shrinking ringgit: Boon or bane?

Shrinking ringgit: Boon or bane?
{/content/shrinking-ringgit-boonor-bane)

By Hannah Rdfee & Lam Jian Wyn / theedgeproperty.com
| October 24, 2015 6:45 AM MYT

KUALA LUMPUR (Oct 24): The ringgit has fallen to record lows in a matter of
months, falling to a 17-year low of RM4.2630 against the US dollar in August.
Assuming a continued downward decline for the ringgit, what does it mean for the
local real estate market?

The weaker ringgit may cause property prices to increase due to higher cost of
building materials expected in the next three to six months. This may further
weaken the already poor market sentiment.

“If demand is weak, developers will not be able to pass on the cost increase, thus this would not only affect consumers but the profit margins of developers would be affected too,” says Dr Yeah Kim
Leng, dean of the School of Business at the Malaysia University of Science & Technology.

Furthermore, there is a definite mismatch between the current price levels and affordability, as Yeah predicts that the supply side would start shifting to the medium to medium high-end segments,
with prices ranging from RM300,000 to RM800,000.

However, it is unlikely that a fire sale may take place: “Although prices may go beyond the affordability level — at the moment, | do not foresee a recurrence of the 1997/98 Asian financial crisis —
there willbe a weakness but not necessarily a fire sale, especially for the higher end properties,” says Loong Kok Wen, RHB Research Institute senior analyst.

In terms of foreign ownership in Malaysia, PhilipCapital chief strategist Phua Lee Kerk says while local property prices are now at least 30% cheaper for foreign investors — after taking into account
their foreign exchange gains—Malaysia’s political uncertainty remains a big concern. “If this pattern continues, the uncertainties may dampen the property buying sentiment,” he adds.

Meanwhile, managing director of DTZ Malaysia Eddy Wong thinks that the falling ringgit may prompt Bank Negara Malaysia to raise interest rates to support the currency. “If interest rates do rise,
affordability will be affected and this will negatively impact the overall property market,” he explains.

http.//www.theedgeproperty.com.my/tags/ringgit




PROPERTY VALUE AND UNITS COMPARISON BETWEEN 2014 AND 2015

Table 2: VARIOUS TYPES OF PROPERTIES LAUNCHED IN 2014 Table 3, VARIQUS TYPES OF PROPERTIES LAUNCHED IN 2015

e, Developments Units GOV (RM) Mo. Developments Units GDYV [RM}
1 | Condominiums and Apa-ﬁmér;ta 2547 1,249 million 1 | Condeminiums and Aparrments 3,513 990 milllon
2 | Landed Residental 1,882 810 miifign 2 | Landed Rasidertial 1,753 815.5 million
3 | Commercial 847 T25.8 million 3 | Commersial 27 548 million
4 Industrial 262 380 milllan 4 Industrial 124 278 millian
_9 | Cifice = i | e il 5 | Office 76 20 millign
B | Mixed Developments 159 473 million B | Mixed Geveloprments Ml il
Total Units and GDV 5777 1,747.6 Million (3.747 B) Total Units and GDY 5,822 2,668.5 Million (2 689 B)

The above two tables show the comparisons of property value and units launched between those two years in 2014 and 2015 indicated a drop of
28.8% inthe overall gross development value of propertiesin Sabah.

The condominiums and apartments property sector saw adrop of 27.1% from RM1.249 billion gross development value to RM910 million. As for the
landed residential sector, it experienced a minor increase of percentage at 0.6% from RM 910 million to RM 915.5 million in total property value. A
24.5% drop was seen as well in the overall commercial development sector of Sabah and another decrease of 29.2% was documented for the
industrial property sector. None of the mixed property development was launched for the year 2015 in Sabah. However, one new office development
known as Wisma Manikar located at KM 2, Off Jalan Tuaran was recorded for the year 2015.

1.1 WEST COAST DIVISION

Table 4 below shows a summary of the total number of units and GDV launched in the West Coast Division. An overall gross development value drop
of 14.6 % was noted for the West Coast. As observed, throughout the whole property sector, only two property subsectors showed signs of decrease
in total value, they were the condominiums and apartments sector (25.5% drop) and no mixed development projects were launched.

West anaﬂﬁt‘l:iivis ion West Ct;a;:ﬁﬂivision _
Developments Units GOV [RM) Units GOV (RM) Percentage () GOV
Condominiums & Aparments 2,427 1,222 M 3,513 210 M -25.5%
Landed Residential 443 278 M 888 546 M +96%
Commercial 287 4306 M 287 488 M +1386
Industrial 79 219 M 124 276 M +265%
Office nil nil 7B 20 M +100%
Mixed Developments 1569 473 M nil nil -100%
TOTAL UNITS AND GDV 3,405 28226 M 4 888 2241 M -4 6%




CONDOMINIUM AND APARTMENT DEVELOPMENTS LAUNCHED IN 2015 AT WEST COAST DIVISION

No.|  Development Location No, of Storey Property Type |  Units BUA (sf) Price (RM) RMIpst | ooy irm) | Launched
Type 428,000 - 448~ 527
855 503 000
Rivarside Rasidance Off Jalan Lintas- : : : : i
1 8, 7 & 8 storey Condominum 134 G5 W 251.2015
i Sodoman Kepayan, Panampang Type B 551,000 - 467 - 508
1,180 508,000
854 803,000 528
2 Cine Jesselton Keapayan 10-storey Condominum 125 B4 1 28.2.2015
2880 1.8M 677
2448 (2 355,000 374
[Dielia Haights, Jalan Bundusan, : Walk-Up 1,084 () 430,000 3a3 :
s Phase 3 Fenampang oy Aparimernts e 704 i) 260,000 384 250 el
B30 (i) 320,000 A5
4 uue g : 154 744 - . .
Phass & Telipok S-ztorey Apartment BED 351 - 512 198 444 380 180 M 2282015
Khidmat 1,438 (B 719,000
5 Condominium "m“fﬂ‘f:;"'g Mabpal 7-storay Condominium B 1,509 (C) 754 500 500 Z2M £7.2015
Fhase 1 2 1,565 (A) 783,000
B Timbak J o : : 220,630-
A“;mﬂ;f ¥g Timbok, Tuaran 1 1-starey Apartment 1,200 880 250,000 280 - 284 300 M 1582015
s ! 820 254 8 220 3
T Benon! Gardens Benoni, Papar 13-storey Condominium 230 80 299,800 ans G4 M 6.10.2015
Apartment Tuaran : g 750 224,913 aoo
® | 'impian (Fasa 18) Telipak 4-storsy Apartment ga2 850 00 000 s 170M 17112015
Sub Total Units 3,513 Sub Total GDV 910m

Key *psf=parsg N/ *sf=sq. fL 7 *[)=intermadiate | *(cl=comer




For the year 2015, a total of 8 condominium and
apartments projects were launched with an
estimated total GDV of RM910 million which is a
decrease of 25.5% compared to last year. Most of
the projects are located at the suburban areas such
as Tuaran, Papar and Telipok which were selling at
an average range of RM250 to RM380 psf. For
example UUC Ph.5 was recorded to be selling at an
average price of RM380 psf (391-512 sf), Timbok
Jaya Apartments at Tuaran which is under MyHome
Scheme is selling at RM250 psf (880 sf), Benoni
Gardens at Papar was selling at RM290 psf (880 sf)
and Apartment Tuaran Impian has an average
selling price of RM300 psf (750 sf).

Other condominium developments much closer to
the CDB such as Riverside Residence @ Sodomon
has a selling price of RM450 to RM530 psf
(955-1,180 sf), One Jesselton located at Kepayan is
selling at RM630 to RM680 psf, Delta Heights
at Bundusan selling at a price range of RM370 to
RM400 psf, and Khidmat Condominium selling at an
average price of RM500 psf.




Table 6

LANDED RESIDENTIAL LAUNCHED IN 2015 AT WEST COAST DIVISION

No. Bevelopment Lecation No. of Storey Property Type Units BI.I-.ﬁﬂlIﬂ Pﬂumﬂ} RM [ psf irion Bl
1.902 (i) &7 600 - :
£08,000 8-
1,983 (iKe) 563,100 -
2 storay "!I"errncBa' 46 708,000 334 - 357
e 1,963 (c) 698,000 -
Sbars e 790,000 362 - 398
3: Kg. Dambai,
1 (Princess Heights) R o ; SRR Tom 2612015
Phase 1A Stage 2A by oo 437~ 2A0) 5},5%_3;"& 289 -204
— Tenace 2.358 - 2490 (i){e) 753,350 - 319-93
1% storey T CRE 50 823,000
2358-2490(c) | 748,600 - 7.5
948,000
. 1617 (1) 526 000 5
2 T“g‘;:‘sg’ﬂ“ Mile 11, Jalan Tuaran 2-sioray Terrace 15 1,865 {ijc) 677,000 363 0 M 1622015
<086 (c) T86,000 el
1753 () 555,800 318
3 5;:;:::?:" Langkuas, Papar 2-slorey Terracs 275 1,853 (c) 705,800 360 1T5M 632015
153011 568,000 EJ i
2-sloray Terrace 4 2.000 (e) 820,000 410 5B M
Fark Residence, y " . g
4 Sugud Sugud. Penampang 588,000 373 27.3.2016
2-storey Semi Detached ET] 2,380 488,570 415 M
498,104 241 .
5 | Taman Sulera Jaya Kinarut South 2-slorey Terracs 55 1,714 619,152 361 25M 31.3.2015
- Si 1-storay Tarrace 42 238,808 -
[ ;’::r:ah‘“;“ Bapar 1,600 336,800 2IM 2532015
. 2-sloray Tertace 36
Taman Vila Senloss : 318,800 282
. b o 5 Kg Laya-Laya, Tuaran 2-storey Terrace 37 1,130 298,800 353 12M 18:6.2015
a Sabandar Jaya Tuaran |-storey Tarrace 58 ar 254 860 - 293 .400 17TM 272015
) 348,800
9 | Wia-ARC Phase 2 Tuaran 2:storay Tarrace 30 1,832-2117 ‘Eggzgg{ 235 -262 15M 4.11.2016
R 2-storay Terrace 57 2237 | 749000938000 | 335-419 o
10 Racidance Kolombong Z-storay Terraca 3B 2765 - 2,804 924 000-1 066 M 313 - 380 SOM 22112016
3-storey Semi D 2 3 BE9 16M 38
Sub Total Units gaa Sub Total GOV 546 M




SHAREDA recorded 10 landed residential projects launched in 2015. There was a positive increase of 96% (RM546 million) in the property market
value of landed residential in the West Coast compared to previous year which has a total value of RM278 million only. Even though we noted a total
of 10 projects last year, these projects only had a combined total of 443 units launched compared to this year's 888 units in total. Hence the positive
increase. Most landed residential developments were observed to be developed in the suburban areas such as Tuaran, Papar and Menggatal.
Developments such as the 2-storey terraced Alam Puteri is selling at an average price of RM305 to RM400 psf (1,902 - 2,490 sf), Taman Fulliwa at
Km11 Jalan Tuaran, a 2-storey terraced as well was noted to be selling at RM325 to RM380 psf (1,617 - 2,086 sf) and Sri Khazanah Residence, a
2-storey terraced development at Langkuas Papar, was observed to be selling at RM318 to RM380 psf (1,753 - 1,859 sf). The average selling price per
square foot for the landed residential developments in the suburbs will mostly be in the range of RM300 to RM400 psf. The increase in volume of units
for landed property launches is definitely due to the precautionary steps taken by the developers in reducing market risks by launching only the most

preferable market products.

2-storey terraced at Alam Puteri Park Residence at Sugud 2-3 storey terraced at Casablanca @ Off Jin Kolombong




Table 7

COMMERCIAL PROPERTIES LAUNCHED IN 2015 AT WEST COAST DIVISION

S
No.  Development Location No. of Storey Property Type Units BUA (1) Price (RM) RM / st W’“{ﬁ Shecpr
2200-2.390 (1) | 1.2-125M 524
Sogond New Ko Maang, " : s 3510 (hie) 1.7-175M 484 - 488 ;
’ Township Penampang 2 R S 0 B9 | as10-7.180(c) | 18-185M = ese-srz | COOM | 3092015
o ; 3-storey Shop Office 84 3,111 1466 400 an 70 M 31.8.2018
% | PadimesPoki2  |JinEwins Pennmpang d-storey Shep Office 16 4,400 2,115,200 451 34 M
3 | PlazaUama3 Alamaera 34 storey Shop office 55 oo o > 120M | 2582015
: 1.687 782,280 481 o
4 Papar Central Papar Tewnship 2-storey Shop Lots T 2975 1,186,000 59 M 14122015
5 | \ismalangat | Noseob, Penampang E-storey Shop Office 18 g N o 50 M 15122015
Sub Total Units 287 Sub Total GOV | 489 M

There were 5 commercial projects launched in year 2015 with a total GDV of RM 489 million, which indicated an increase of 13.6% compared to the

previous year's GDV of RM430.6 million.

Wisma Langat at KM 7 Penampang



In the 1st half of 2015, only 1 commercial development known as Sogood New Township was launched. The development located at Kg. Maang,
Penampang was selling from RM258 to RM524 psf (2,290 - 7,160 sf) for the 2 to 3 storey shop office development. For the 2nd half of 2015, 4 other
commercial projects launched were Padimas Point at Jalan Pintas Penampang selling at RM471 to RM481 psf (3,111 — 4,400 sf), Plaza Utama 3 at
Alamesra selling at RM 455 to 527 psf (3,369 —9,796 sf), Papar Central in Papar Town selling from RM399 to RM461 psf (1,697 —2,925 sf) and Wisma
Langat at KM7 Penampang at a price range from RM642 to RM811 psf (5,580—6,162 sf).

Table 8
INDUSTRIAL PROPERTIES LAUNCHED IN 2015 AT THE WEST COAST DIVISION
No.|  Development Location No.ofStorey | PropartyType | Units | BUA(s) | Price(RM) | mM/pst | poveted | | Bete
Kimanis Cantro Light Industrial 482310 12M 258 Fy
! Phase 16 2 Kimanie, Papar 3-storey Shoplots 76 5.298 (c) st s 8o M 31.3.2015
2-storey Light Industrial =3 7,535
2 Delta Rivarside Inanam Bay Z-statey Semi-D =5 7063 25M-85M 58T — 863 186 M 192015
2-sloray Terrace 16 4,185
Sub Total Units 124 Sub Total GOV TEM

From the table above, 2 industrial projects were launched; they were Kimanis Centro at Kimanis Papar and Delta Riverside at Inanam Bay, respectively,
selling at RM259 to RM262 psf (4,629 — 6,298 sf) and RM597 to RM863 psf (4,185 — 7,069 sf). There is an increase of 26% (RM276 million) in total
value when comparedtolast year's industrial property sector with a total market value of RM219 million.

Entrance to Delta Riverside

Kimanis Centro




Table 9

OFFICE LAUNCHED IN 2015 AT THE WEST COAST DIVISION

M. Location No.ofStorey | PropertyType | Units | BUA(s  price(RM) | RMipst | coueed | Bee
Shop -
Off Mile 2.5, 30.000 320
1| wwisrna Manikar Jin Tuaran, 3 Shop Office 76 Fgmm&mﬂy 20M 26.9.2015
Likas Offica ’
5,000
Sub Total Units | 76 SubTotal GDV | 20 M

From the table above, Wisma Manikar is an office development for rental purposes was launched in 2015 with a GDV of RM20 Million. There are 76
lots for rent at RM3.20 psf.

1.2 EAST COAST DIVISION (TAWAU AND LAHAD DATU)

' Developments Units GOV (RM) Units GOV (RM) Percentage (] GOV
Landed Hesdantal 354 1M 2 2 m +4 %
Commorcial 81 47 il il -100%
TOTAL UNITS AND GDV 425 272am 1) 20M =1.7%%

Asslight drop of 1.79% was observed in Tawau. It was noted that only the landed residential sector was active with a 24.2% increase compared to year
2014. Asin 2015, the commercial sector development in Tawau did not see any properties launched.

Table 11
LANDED RESIDENTIAL LAUNCHED IN 2015 AT TAWAU
No, | Oevelopmant Location No.ofStorsy | ProperiyTyps | Units | BUA(sh | Prics(RM) | RM/pst | coltend | BeR
‘ 1,280,000 -
Taman Megah Jaya | Ml 3.5, Apas Road, : e 474435 End of
1 Phase B4 Taivay 3-storey Seml Detached 24 2,700 1,338,000 M January 2015
2 Rig Heighis Jin Utara. 1-storey Terrace 238 1,188 323,700 - 273-409 T2 M 3.7.2015
Ph. 1A Tawau 485160
3 Ria Helghts Jin Utara, 2.starey Teracs 230 1,485 422 500 - 285 -441 100 M 372015
Fh. 1B Tawau 645.580
4 Taman Indsh Villa | Jin Yamamoto, Tawau 2-storay Terace g 1875 TOC.000 373 &M TB:2015
Subtotal Units 502 Subtotal GDV 220 M




2-storey terraced Ria Heights Pl As shown in the table at page 17, a total of 4 projects were launched.
- A 3-storey semi-detached house at Taman Megah was selling from a
price range of RM474 to RM496 psf (2,700 sf). Ria Heights Phase 1A
(1-storey terraced) was sellingat RM273 to RM 409 psf (1,185 sf) and
Ria Heights Phase 1B(2-storey terraced) had a price range from
RM288 to RM441 psf (1,465 sf). A 2-storey terraced at Taman Indah
Villa was sellingat RM373 psf (1,875 sf).

LAHAD DATU
;1_t*ﬂ 4""..‘- =

g o2 EETEED

Developments Units GOV [RM)
% & h ]! Landsd Residantial 188 117 M

i “lll TOTALUNTS AND GOV | 68 1M




e nosmoivsionzne | wosmonmion2ors |
Developments Units GOV (RM) Units GOV (RM) | Percentage (+) GDV
Londed Residontial | il il 185 58 M +100%
Commezcial 57 ATM 18 M B0.1%
; Indusiriol 52 42M nil nil 100%
TOTAL UNITSAND GOV | 108 80 M 203 a5 M 2%

In the Kudat Division, a 2.7% decrease was recorded as only three (3) developments were launched of which two (2) were landed residential and one
(1) commercial.

LANDED RESIDENTIAL LAUNCHED IN 2015 AT KUDAT DIVISION

No. Location unts | BuA(sn | Pricerrw) | mmipst | ERUTERS [ | Dl
1. | Taman Salaping Keits Marudu 53 584 ?3?1‘ ﬁ' 241287 18 M 942015
38272~
1 Semi Detachsd 4 822 401 138 421 -438
Frigndly Garden 248,940 - )
3 PHE!EJ Fudat 9 Terraca e a2 134 507 270-383 40'M 472018
2 Terrace 40 1.440 3:3?&“,‘ 241 298
Sub Total Units | 185 SubTotal GOV | S56M

Langkon Commercial Centre was the only commercial development project launched in the Kudat Division for the year 2015. The 3-storey shop office
has a price range of RM181 to RM194 psf with a built-up area of 3,600 sf.

Wl

Taman Salaping at Kota Marudu (1-storey terraced) with built-
up area of 984 sf and Friendly Garden Phase 3 (1 and 2-storey
terraced) with 922-1,440 sf at Kudat were launched. The market
price for Taman Salaping range from RM241 to RM287 psf and

1-storey terraced at
Lyl R CIERVEITET  Friendly Garden's Semi-D was selling at RM421 to RM435 psf.




Table 16

COMMERCIAL PROPERTIES LAUNCHED IN 2015 AT KUDAT DIVISION

No. Location No.ofStorey | ProperiyType | Units | BUA(sn | prce(RM) | muspst | ERURRN| DN
650,000 (1) -
Langkon 700,000 (<) 191
1. | Commercial Centre Kota Marudy 2103 Shop Office 18 3800 500,000 - M 10.6.2015
Phase 2 560.000 (lj(e) 184
Sub Total Units 18 SubTotal GOV =~ 9 M

Langkon Commercial Centre was the only commercial development project launched in the Kudat Division for the year 2015. The 3-storey shop office
has a price range of RM 181 to RM 194 psf with a built-up area of 3,600 sf.

1.4 INTERIOR DIVISION

1-storey terraced
Taman Kota Keningau

interior DIvision 2014 | interior Division 2015
Developments Units GOV (RM) Units | GOV (RM) Percentage (£) GDV
Landad Residantil v 240 M a4 oM 415 5%,
Comrrerial Bo 42 M 7 H0M 8%
TOTALUNTS ANDGDV | @2 | zmM | 10 oM .75

In the Interior Division, a 78.7% decrease was noted which only had a total value of
RM 60 million. This was a significant drop compared to last year 2014's total
property market value of RM282 million.

Table 18

No, Location No.ofstorey | PropertyType | Unis | Buaen | priceirm) | mwipst | GO | | DeR
1 Phass 78 & 2C Kaningau 1 Terrace 39 8e8 250,800 259 oM 28.5.2015

Sub Total Units EE SubTotal GOV |  10M




Table 19

COMMERCIAL PROPERTIES LAUNCHED IN 2015 AT INTERIOR DIVISION

No.| Development Location No.ofStorey | PropertyType | Units | BUA(sf) | Price(®M) | RM/pst | covmes | | OatE

700,000 -

1. Orchard Plazs Tenom 2 Shep Cffice bl 242188 750.000

289-310 50 M 16.7.2015

Sub Total Units Tt Sub Total GOV 50Mm

Orchard Plaza at Tenom

1.5 SANDAKAN DIVISION

Table 20 Bandakan Divislon 2014  Bandakan Division 2015 _

_ Developments | Units | GDV(RM) | Units | GDV(RM) | Percemtage(t) GDV
Condupminiums &Aparments | 10 | FM | NI N 1 00%
Landed Rosclontal 185 g M 75 M B3.3%
Commarcal o7 S N 1, . Ni A00%.
Indusinal 131 120 M Nl Nl -100%
TOTAL UNITS AND GDV 184 413 M 15 BM b1 3%
Table 21
LANDED RESIDENTIAL LAUNCHED IN 2015 AT SANDAKAN DIVISION
No.|  Development Location | No.ofStorsy | PropartyType | Uniis BUA (sf) Price (RM) Mifiper || Siiwaed | e
329,545 -
" —_— 2 Temracs Houses 1,267.84 348,638 260-275
1. "’;:;'ﬁ’?"'g " Sandakan 75 35 M 2722015
r > E51.246 - -
2% Terrace Houses 1.707.78 640,628 323-375
SubTotalUnits | 75 | | SubTotal GDV | 36 M




PROPERTY DEVELOPMENT OUTLOOK 2016

BACKGROUND

The year 2015 has been a very challenging year for the
property development industry. This roller-coaster ride
for the property development industry is apparent
especially with the value of new development launches
for the year 2015 seeing an all-time low with launches
amounting to RM 2.669 billion. While the year 2014 and
2013 has recorded a total development launches
RM3.747 billion and RM 7.562 billion respectively. In
other words, comparing the years from 2014 to 2015,
the industry suffers a substantial drop of property
launches by 28.8%. Even on the national scale level,
many developers are holding back on their projects
launches. Therefore the spill over effects on the
construction sector would be of negative growth for the
coming year.

RM 7.562 billion
_ ., 50.4 %
RM 3.747 billion
‘: 28.8.%
RM 2.669 billion

FACTORS CONTRIBUTING TO THE NEGATIVE GROWTH FOR THE COMING
YEAR

The slow and declining growth of the property development market is mainly

affected by the following factors:

1. Implementation of Goods and Service Tax (GST) and the weakening of
Ringgit have caused the increase of development cost and
subsequentlyincreased the price of property;

2. Strict approval criteriaimposed by financial institution which led to the
decrease of effective demand in the market;

3. The plummeting price of commodity in the world market, the
politicalising of our country's domestic affairs such as the 1MDB
scandal and the daunting kidnaping incidents in Sandakan have shaken
the confidence and belief of the market, and caused the lower
effective demand of the market;

The above factors have caused many developers to put on hold on their new
projects launches. This phenomenais also prominent in the East Coast of Sabah
where the market share of 20% in 2014 was reduced to 15% in 2015 especially

in Sandakan with only one project was launched during the year 2015.




PROPERTY DEVELOPMENT OUTLOOK FOR 2016

| expect the market for 2016 would continue to be gloomy until the second quarter due to weak Ringgit and the world's low petroleum price, despite
the anticipated oil palm price to remain at RM 2,500/tonne, the heated domestic issue on 1MDB scandal to subside, and the political and

governmental structure to stabilise.

However, | would remain optimistic as the saying goes "in every cloud has a silver lining", and thus the market is expected to recover by the end of the
year 2016. | believe that the industry would bounced back when we draw closer to the end of the year with the condition that our Ringgit is
strengthened, and the world petroleum price is stabilised. Besides the implementation of the Trans-Borneo Highway and also other infrastructural

projects would further strengthen the growth of the economy in Sabah.



RESILIENT DEMAND FOR AFFORDABLE PROPERTY

Affordable property which is resilient in nature and high demand in our country would be first to experience a boast in market share. This scenario is
only sustainable provided that Bank Negara together with the commercial banks to take measureable steps to improve the effective demand, such as

introducing compulsory loan approval especially to the affordable market, and/or prioritise the housing loanin the household debt market.

Besides that, the State government should work with all Stakeholders to help reduce the cost of development by implementing sustainable and

transparent policies which would also decrease the holding cost of the stakeholders.

On the other hand, | would expect the high-end property market to recover by the first
half of the year 2017, soon after the recovery of the affordable market. Furthermore, by
leveraging on the weaker Ringgit, alternative market options should be explored and
captured, and expanding the market region to overseas by developers, such as Brunei
Darussalam and China market. It is undeniable that the trepidations felt by our local
developers to penetrate into foreign market, however, to ensure the continuity and

sustainability of the industry, it is definitely a bold step forward.

Written by,
CHEW SANG HAI
Deputy President of SHAREDA 2015-2017
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K3> THE PROPERTY PRICES CAN BE REDUCED IF DEVELOPMENT PLAN APPROVED FASTER
o BY AR. RONNIE ANG

The house prices in Sabah are inflicted by many factors. It is a peculiar situation given the economy
development in Sabah at a low pace compares with other States and the income level for people in
Sabah generally is almost at the bottom of the ladder in Malaysia (Refer Figure 1 on Per Capita Average

Income 2013 by REI Group of Companies shows that Sabah is the third lowest state). Ironically, house
prices in Sabah are among the top ranking after Kuala Lumpur, Selangor and Penang.

PER CAPITA | ASSUMED Hi |35% HOUSEHOLD|  AVERAGE
- POPULATION| v e | MONTHLY MONTHLY AFFORDABLE

ASAT2013 | o ol incomE 2013, | 'NCOMEFOR | VALUE PER

MORTGAGE | STATE 2013:

RM RM RM RM

KUALA LUMPUR 1,730,000 79,752.00 10,633.60 3,721.76 815,000
SELANGOR 5,870,000 37,851.00 5,046.80 1,766.38 390,000
JOHOR 3,530,000 25,302.00 3,373.60 1,180.76 260,000
PENANG 1,660,000 38,356.00 5,114.13 1,789.95 390,000
PERAK 2,460,000 21,250.00 2,833.33 991.67 215,000
NEGERI SEMBILAN 1,080,000 33,033.00 4,404.40 1,541.54 340,000
MELAKA 860,000 34,109.00 4,547.87 1,591.75 345,000
KEDAH 2,060,000 16,316.00 2,175.47 761.41 170,000
PAHANG 1,580,000 26,759.00 3,567.87 1,248.75 280,000
TERENGGANU 1,120,000 23,285.00 3,104.67 1,086.63 240,000
KELANTAN 1,710,000 10,677.00 1,423.60 498.26 105,000
PERLIS 240,000 18,519.00 2,469.20 864.22 190,000
SABAH 3,540,000 18,603.00 2,480.40 868.14 190,000
SARAWAK 2,630,000 41,115.00 5,482.00 1,918.70 420,000

1. Assumption that one of two income earner is 60% of the main one.
2. For the house value it has been assumed: 30 years tenure and 4.5% interestPer capita income source: Department of Statistics



Among reasons for property price hike in Sabah are:
Land acquisition cost inflated at an unprecedented rate

High logistic cost caused by Cabotage policy especially on shipping transportation

High SESB capital contribution cost and electricity tariff
Increase in labour cost because of labour shortage

Lack of good infrastructures and road networking system
Higher purchase price of building material due to 6% GST

Shortage of raw materials such as cement, steel bars, etc

The delay in Development Plan approval in particular has been long opposed by SHAREDA for its detrimental effect on house price hike in Sabah.

SHAREDA's President, Datuk Francis Goh, had raised the subject by pointing out that house prices in Sabah could be reduced by about three to five

per cent if the development plan (DP) were to be processed DEVELOPMENT PLAN (DP} APPROVAL FOR
and approved faster by the concerned authorities. PRO.'ECTS TAKEN MORE THAN 18 MONTHS
APPROVAL AS AT 7 DECEMBER 2015

The recent survey on time frame approval for Development
Plan (DP) conducted by SHAREDA has reflected an

alarmingsituationin Sabah's property development.

As of 7 December 2015, 67% of the projects under the ® ONGOING PROCESS AFTER 16
MONTHS {NON APPROVAL YET]
survey have not been able to obtain approval after 18 ~18 PROJECTS :

months. This follows with 18% obtained its DP approval > 18 MONTHS APPROVAL - 5
more than the allotted time frame, whilst the rest of 15% i

sealedits approval in less than 18 months (Refer Figure 2 on < 18 MONTHS APPROVAL - 4
Duration of Development Plan (DP) Approval as at 7 PROIECTS

December 2015).

Figure 2: Duration of Development Plan (DP) Approval




Figure 3: Approving Authority

KUDAT DIVIS mu ﬁ. 'v

The West Coast Division is expected to have

the majority projects with DP not approved

= e and still ongoing where eight out of 18
@ 0P Not Appraved & Still Ongoing

projects submitted was under DBKK (as the

approving authority). Meanwhile in

@ D Approved Less Than 18 Months

r

By
WEST COAST DIVISION . KoTal _ .
L BELUD : = ! ! Tawau (MDLD), West Coast (MDPPG) and

Sandakan Division, six projects were

y registered under MPS and one each for

Interior Division (MDS and MDKeningau).

Despite DBKK recorded being the most

projects with pending DP approval, one
project was registered where its DP
b - 7 k| approved in less than 18 months.
. | Concurrently, three projects reported under
MDTuaran, part of West Coast Division, to
have its approval endorsed within time
frame.

SARAWAK

2 With 18 projects still pending for DP approval
KALDANTAN .
INTERIORIDIVISION TAWAU DIVISION and while other four were approved within

Legend the time frame, three projects recorded

DBKK - Dewan Bandaraya Kota Kinabalu MDS - Majlis Daerah Sipitang under MDPPG where its DP approved takes
MPS - Maijlis Perbandaran Sandakan MDKeningau - Majlis Daerah Keningau longer than 18 months and one project

MDLD - Majlis Daerah Lahad Datu MDTuaran - Majlis Daerah Tuaran submitted under DBKK (Figure 3: Approving

Authority).

MDPPG - Majlis Daerah Penampang




Figure 4:
Projects with DP Approved More Than 18 Months — With Total Actual Duration To Get DL / AP Licence with DP, BP & Conversion Approval (Days)

Estimate Duration of Approval [18 Months / 540 Days)
B Actual Duration of DP Approved (Days)
m Total Actual Duration To Get DL/ AP Licence with DP, BP & Conversion Approval (Days)

PROJECT E

FROJECT D

PROIECT C

PROJECT B

FROIECT A

Project A Project B Project C Project D Project E
Estimate Duration of Approval (18 :
Months / 540 Days) 540 540 540 540 540
® Actual Duration of DP Approved 3573 2,243 1367 631 578
(Days)
B Total Actual Duration To Gert OL S AP
Licence with DP, BP & Conversion 5,BbB 2,243 1,367 631 578

Approval (Days)




Figure 4 shows the five projects submitted with DP approved more than 18 months in West Coast and Tawau Division. Three projects were registered
under MDPPG while the other two were both from DBKK and MDLD.

The estimated duration of approval is approximated within 540 days or 18 months. Based on the table above, actual duration of DP approved for
Project A takes 3,573 days. By calculating the total actual duration to get developer's licence (DL) / advertising permit (AP) licence together with
development plan (DP), building plan (BP) and conversion approval, Project A has taken a total of 5,866 days.

On building plan (BP) endorsement/ approval, Figure 4 of Project A agonised over 815 days to get its BP endorsed after its DP approved. Although
Project E has taken the least durations than other projects, however, Project E comes second as the longest period taken to get its BP approved —338

days. Asfor Project Band D, these projects obtained its BP endorsement 52 days and 14 days for the latter.

Based on Figure 2, for projects with DP approved less than 18 months, from four of the projects registered, three projects has taken 231 days to get its
BP endorsed after its DP approved. All of these three projects were under MDTuaran as its approving authority. Whilst the other project, with DBKK

asitsapproving authority, taken 532 days to get its BP endorsement.

The long waiting time does not stop here as some may take 200-300 days for land conversion process that involves Lands & Surveys Department and
Hasil Bumi Department. As the developers are using their own finance and resources to obtain development orders while servicing the bank loans for
the land; the overheads and office operation costs coupled with the long waiting time for the approving process; inevitably all these will be passed

downtothe property selling prices.

Based on the respondents’ replied — with its project's DP were approved, on the duration of land conversion approval in the survey conducted by
SHAREDA, out of four projects, three projects taken 173 days to get its conversion approval, whilst the balance one project has taken the longest

period of 267 days.



Figure 5: Projects with DP Not Approved & Still Ongoing [up to 7 December 2015]

Project Date of Duration (Days)
. Name First Submission up to 7 December 2015
a’ i ‘ = r ToT T
25-Fab-10 10-lul-11 21-Nov-12 S-Apr-14 18-Aug-15 4 T ey 20;& _2*-1':-'1"1
B 24 November 2010 1,839
& C 13 December 2010 1,820
. D 22 December 2010 1,811
s | N - D E 19January2011 1,783
| - A -
: : G 8 lune 2012 1277
» | S . e :
| — ol A
J 19 September 2012 1,174
: - - K 3 January 2013 1,068
G m L 7 lanuary 2013 1,064
—— Date of First M 21 March 2013 991
H m Submission N 7 12 April 2013 _ 963
£, — e B O 19 September2013 809
: 7 December 2015 P 23 January 2014 683
£, B Q 19 February 2014 656
E K m R 24 February 2014 651
L m Figure 5 shows 18 projects were registered with pending DP
M m approval and still ongoing up to 7 December 2015.
N -m- In 2010 alone, four projects were recorded to have its DP yet
o m to be approved, where three projects were under DBKK and
; m one MPS. Highest projects logged on both 2012 and 2013
- with five cases each on respective year and relevant
a . Q E'5’5' responsible approving authorities were from West Coast,
R m Interior, Tawau and Sandakan Division. Only one project was

recorded in 2011 while three were in 2014. All three projects
in 2014 were under DBKK's jurisdiction.




To have projects yet to seal its DP approval for about five years shows a dire state of the current procedural system. Albeit cases registered throughout

the year were slightly plummeting, the State Government could not turninto a deaf ear on developers' biggest agony and hefty woe.

June 2015 will always be remembered and not easily forgotten, after an earthquake hit a popular tourism spot in Sabah. The earthquake also resulted
in many professional bodies, such as Persatuan Arkitek Malaysia (PAM) Sabah Branch, calling for a guideline for earthquake resistant buildings in or
near quake zones. Three engineering professional bodies, comprising The Institution of Engineers Malaysia (IEM) Sabah branch, Association of
Consulting Engineers Malaysia (ACEM) Sabah branch and Sabah Engineers Association also urged the government to consider reviewing the current
design codes and take into account the earthquake loadings in all future buildings and development projects in the State. This has prompted

governmenttoimpose Seismic Load of earthquake resistant design to be incorporated into building structure design.

However, many had voiced the possible hike in building costs by incorporating serious earthquake measures in buildings throughout the State
without good justification. Also, new policy of engaging a structure checker on hill slope development will be implemented by government which will

have negative effect on house selling price.

Apart from inefficiency of government staff administration and its long procedural process; these projects suffered in complying various Traffic Site
Planning (TSP), Environmental Impact Assessment (EIA), Health Impact Assessment (HIA), Drainage study (MSMA) etc. Some even have to go

through High Risk Building Committee and Landscape submission for DP compliance and endorsement.

The state government is well aware of the alarm raised in timeframe of local authorities when approving development plans in Sabah, paving way for

the Local Government and Housing Ministry to strive in shortening the process of approving required documents for physical developments.

Assistant Local Government and Housing Minister Y.B. Datuk Zakaria Idris said the new measure — a process chart, aims to shorten the time for
considering and approving development plans — those that comply with zoning and standards — will only be between three to six months. Whereas
complicated development plans which involve preparation of detailed studies such as Environmental Impact Assessment reports shall require six to
12 months.
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SHAREDA does not oppose any good policies to safe guard the interest of
the people. SHAREDA opined that it's the duty of the government to
improve its mechanism in simplifying plan processing as it helps to reduce
unnecessary regulatory burdens in government agencies and move
towards a conducive business environment. This is in line with government
aspiration to advance better against World Bank Ranking Standard towards

adeveloped nation status.

This can be done by granting development plan approval by the Town and
Country Planning Department to ensure the land is fit for its intended use
within the right zoning and then the technical aspects for compliance to be
dealt with and settled professionally later at the building plan stage and
before the application of Occupational Certificate. This will definitely cut
short the double handling of plans as it is now back and forth of several

rounds between local agencies to Councils and Town Planning Department.

Be that as it may, this resolution still adopting the same manner of
traditional 'bottom up' process to Central Board — relevant technical or
advisory departments will give their comments and feedback on the
development plan, and later documents were sent to the Central Board for

finalapproval.




CONCLUSION

Compared to what had been recommended by SHAREDA's President before, Datuk Francis Goh has suggested a fast track process of 'top-down'
approach instead whereby it is highly suggested that the DP is submitted directly to the Board, which is the highest authority to approve the DP. If this

new procedure to be implemented, it will reduce development risks.

SHAREDA pleaded government to look into the matter seriously in the interest of the people and the building industry as a whole by shortening the
approval process to six to nine months instead of the current 30 months or more. We believe it will benefit the public in general with reduction of

property prices up to five per cent

On second note, it was reported in January 2016 that Malaysia has the potential to secure a better ranking in the World Bank's Ease of Doing Business
Report following the introduction of innovative ways to inspect small scale low risk buildings that also helps reduce billions of ringgit in compliance
cost. The new mechanism can help lower the risk of procedural delays when applying for inspection from technical agencies. It also helps to reduce

unnecessary regulatory burdensin improving private and government efficiencies and move towards a conducive business environment.

Coming back to the topic, it all comes down to the root of all dilemmas and concerns were raised if there is a conducive and effective mechanism in
processing the approval of development plan; it will end developers' misery. SHAREDA believes together with the relevant authorities to work hand
in hand, streamlining and brainstorming what is the best mechanism in tackling this long-dragging issue that been plaguing construction industry and

hindered our beloved state in becoming high nation status by the year 2020.

Thank you.



CHALLENGES / PREDICAMENTS OF HOUSING PROPERTY DEVELOPMENT SECTOR IN SABAH
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Look into high home loan rejection
rates, Najib urged

Posted on 21 October 2015 - 02-55pm

Last updated on 21 October 2015 - 04.07pm
Aaron Ngui

newsdesk@thesundaily.com

GEORGE TOWN: Prime Minister Datuk Seri Najib Abdul Razak has been urged to address the
high home loan rejection rates by banks during the coming Budget 2016 unveiling

State Housing Committee chairman Jagdeep Singh said a Real Estale and Housing Developers.

Association (REHDA) study showed rejections rates were at 70%

The highest rejection rates were recorded in Johor, followed by Selangor with Penang coming in
third, he added.

He said this was a serious iIssue which was challenging for the industry to address whether from
developers or house buyers as both parties were affected.

"I hope the supply of affordable housing and the high rejection rates will be addressed and be
given priarity in the coming Budget announcement,” he told a press conference today.

Jagdeep also pointed out the rejection rates were highest among applicants who were applying
for low-cost housing.

He said the higher priced for a house, the lower the rejection rate while it was the-other way round
for low priced houses.

He said not only Penang experienced this phenomenon as other stales underwent the same thing
loo.

"The banks and government have to take this seriously,” he said when asked about the claims
that high affordable housing prices were to blame and not loan rejection rates.

SHAREDA urged the government to compel the
banks to grant automatic 100% loan to the low to
middle income earners who are first time home
buyersand SHAREDA also urged the Prime Minister,
Datuk Seri Mohd Najib Tun Razak to impose a quota
for the affordable homes on all the banks in
Malaysia. With the imposition in place, banks have
to carry out their corporate social responsibility
(CSR) by granting the 100% automatic loan to the
first time home buyers. Each bank should contribute
a CSR loan of 250 units per branch to realise the
provision of half a million homes ownership dream

as promoted by the Prime Minister.

If banks do not perform their CSR, then SHAREDA
foresee that government's vision to house the
nation such as PRIMA and MyHome Scheme will
not come to fruition unless the banks relax the
stringent loan procedure as most of the 1st time
home buyers do not possess good financial record

and good repayment history.

Our Prime Minister was urged to look into the serious matter of high home loan rejection rates especially for the affordable
housing category as this a very challenging issue for the property development industry impacting both the developers that
experienced difficulty in selling off the low to middle cost homes and buyers who faced an impossible dream of obtaining their

homes as they were unable to secure financial assistance from the banks.




2016 BUDGET TOUCHPOINTS

PROVIDING AFFORDABLE HOUSES
103} House Ownership Programmes

PRIMA + Build 175,000 houses & 10,000 unils are expacisd 1o
e completad in 20318
+ Sold at 20% below marked prices
SFHE * 10,000 units of Fumah Mesra Fokyot
« A aubsidy of RM20,000 for sach house
PRATM « Bulld 100,000 units by 2018
= A Facilitntion Fund of up to 25% of developmenl cost is
PPR + Bufld 72 300 urets of apartmants and 9,800 units of
{mrrace holiaes

Transit Oriented | » 5000 units of PRIMA and PPATM houses
Development = In 10 locations in the vieniy of LRT and menarall
slatiens

Orang Asli = RMED million for buiding houses

Houaing for « 20,000 units by FELDA; Max Price: RNTD.000
Sscond Generation | « 2 DOO unite by FELCRA
of Settlers * 2000 units by RISDA

Government Linksd | = 4,500 units {Sime Derby Propety)
Companies (GLCs) | + 800 units (Kwasa Land)

104) Reviving abandoned low and medium-cost private housing projects by KPKT-
RM40 mil

105) Esemption on stamp duty for financing instruments 1o confractors who revive
abandoned projects as well as the original purchaser of the abandoned house
106) Build and repair 11,000 dilapidated houses in rural areas by KKLW- RM150 mil

107) Mainderance of low-cost public housing and 1Malaysia Mainterance Fund by
KPKT that provides 100% firancing for repair of lifts, raiings as well as rewinng —
RM155 mil

THE 2016 BUDGET | © MINISTRY OF FINANCE MALAYSIA

From "2016 Budget: Prospering The Rakyat" which was released on 27 October 2015. House ownership programmes as shown above to increase supply of

affordable housing with government subsidies.




Najib: People's home ownership is my urgent priority. PM is always concerned about the welfare of the people, particularly in
establishing the affordable home scheme for the people so that everyone can have their own home. He announced that he had
instructed Felda director to review the property prices, from the original selling price of RM 125,000 to RMS30,000.

The housing and property sector plays a key
role in the adequate supply of affordable
housing for the nation. One of the common
worries concerning the provision of affordable
housing is the stringent bank lending policies
for the first time home buyers. Even though
there were several financing schemes such as
the My First Home Scheme, the Youth Housing
Scheme and MyHome Scheme that were
introduced to provide ample opportunities for
the low and middle income earners, banks on
their end did not provide the end-financing to
assist the genuine first time home buyers to
obtain a home. Thus, we see many highly
sought after affordable home products still
unsold. Developers found out that the
affordable homes were difficult to sell due to
the stringent bank lending policies as indicated
by the high rate of loan rejection. The financing

issues are a major hurdle for property

developers stating that purchasers face problems with the home loan approval and the main issues with obtaining the financial assistance are the

ineligibility of house purchasers' household income, lower margin of financing and banks requesting more documents to fulfil the bank's lending criteria

and furthermore the Central Credit Reference Information System records and CTOS reports are elements that were utilised to verify credit worthiness.
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REHDA calls for measures to
ease affordable housing purchase

KUALA LUMPUR: Real Estate
and Housing Developers’ Asso-
ciation Malaysia (REHDA) has
called for measures to be intro-
duced to ease affordable housing

Its chmman, Datuk Anthony
Adam Cho said REDHA proposed
that houses below RMS500,000 as
well as major building compo-
nents like cement and hﬁclm to
be zero-rated under the Goods and
Ser'v‘im’l‘ax(m
Thegovernmentshouldalsolook
into reducing the rate of stamp
duty for the purchase of prop:
to ease the burden of buyers as
they will also be subjected to the
GST, he told a press conference
on the forthcatléﬂng Malaysian
HWW on(Mapex) 2015,
here yesterday.

DnMapex.schedulndforAprﬂ
3-5 at the Mid Valley Exhibition

Centre here, Mapex committee
chairman Datuk Ng Seing Liong

said Rehda has increased the
number of booths to 260 from 206

last year.
Currently, 80 per cent of the
booths have been taket, he said,

adding that two more exhibitions
‘would be held on July 31-Aug 2 at

the Sunway Pyramid Convention
Centre and Oct 30-Nov 1 at Mid
Valley.

“Mapex had received encourag-
ing response over the years with
over 40,000 visitors visiting each
expo. From this year onwards,
Mapex will be held three times a
year in the Klang Valley.

“The positive response from
both and buyerstoward
properties depicts that the supply

anddemandisstmm&eapiﬁe:

uncertainties in the market,” he
said. — Bernama

A proposal stating that banks should give 100% bank
loan for the youths to buy homes.

Measures needed to ease affordable housing purchase such as building materials to be zero-rated under GST and reduction
rate of stamp duty.




New Saboh Times -
By PAUL MU n’s istention to  RM300,000 in 2015
Paul@ ild 500,000 units of af-  *The housing and real es-
times_com. my fordable homes in Malaysi e development sector pla
Otherwise, he said the a big role n i ﬁ:
KOTA KINABALU: The mmmumn state’s m its
government must compel the 10 be as according to Mmm
banks to grant sutomatic 100 SHAREDA 2015 interim 165 related businesses and the
per cent loan to first-time buy-  mid-year report, the gross de- | sector in the sup-
ers 1o realise its home own-  velopment value of properties chain,” Francis saad,
ership campaign. launched so far is only he said the gov-
The Sabah Housing and Re-  RM928 million or a 43 per  emment should acknowledge

al Estate Developers Asso-
ciation (SHAREDA) m mak-
ing the call said the Prime
Minister, Datuk Sert Makhd
Najib Tan Razak who is also
the Finance Minister must im-
mﬂn loan. quota for af-

le bousing on all the
2300 bank branches in
Malaysia

*This guota will the
banks to pﬂfmmcmdmr
porate social responsibilitics
(CSR) by granting sutomatic
100 per cent loan 1o first-time
buyers of affordable homes,
“Bankers should not fear
giving the full loan because
most of the affordable homes
such as those bualt’ by
PRIMA, PPPAIM  amd
SHERED&M“‘E per ol:
:tuper prevai
keq price,” said SHARE-
Dﬁ president Datuk Francis
Goh Fah Shun at the asso-

we.

“Each bank should be asked
to coptribute a CSR loan of
250 units per branch to realise
the half a mallion homes own-
ership dream promoted by our
ane anhr

cent drop,

Francis samd SHAREDA
actually forecast a positive
outlook and & market rebound
in 2015 but that was nol the

cmnﬂwaﬂmudbyt:
repeaied ing incidents
and recent disaster
in Ranau.

The gross development val-
ue recoriled by SHAREDA in
2013 was unm billion
and it by 50 per cent
to RM3.347 ballion in 2014,

Orher factors that contribw-
ed to the sharp drop in the
Sahah property market are the
impact of goods and services
tax (GST) on market sen-

in elu;tric:ty tanff, stringent
loan nppmq;;l‘l by banks and
m mn in
S maa o b
lighted.

The current market shows

llmln nd developenens
condominiums

ihfﬁ:uinﬂmuhudum
;Phthnw of loan rejection,

Tﬂldjlﬂbtbml
trend,

are swiich-
m] to build mnrl: affordable
"“G'

to
ﬁm.cm. he sakl m
that SHAREDA
have pledged m I:nulad about
5000 uwmts lﬁmhbic

apartments with
ing from Mg;ﬂll to

the problem of the housing
sector over issues of dchys in
development plln
CONVETSION  Appro
capital contribution to SE?I
and market confidence, par-
ticularly on security.
'Thr. issue of lengthy pro-
of dr.wlopmtnt
flnu has been a major prob-
faced by deve % in
Sahah for decades. are

glead.’mg for a change,” said
rancis.

To address the issue, he said
SHAREDA along with Per-
Arkitek Malayska,
The Institution of Engineers
Malaysia, Association of
Consulting Engineers
Malaysia,
of lem | Sabah [zw

%

E

Sunday August 2, 2015 O

Gout n_lust compel banks
to grant
automatic 100%

loan - SHAREDA

Jeachim [siath beft) sed Francis (fifth beft)

I ;
s

nhn::mm and the rrcipicnty of donations poaing for & group

the presentation ceremany

vide an casy source for ref-
erence, fast approval of visas

and assist in  promoting
tourism and property invest-

ment by encouraging more

investors and fourists from
China w0 visit Sahah, he
addad

" The _highlight of the
evening was the presentation

of donations o
RMS95 500 hﬁ-nm.bh
members to Sabah Anti-Tu-
berculosis Association; fam-
ily members of the four
mountain guides who per-
ished during the recent Ranau
earthquake; Mount Kinsbalu
Guide Association and vic-
tms and families of the carth-
quake disaster.

Assistant Minister of Local
Governmeni  and  Housing
Datsk Dr Joachim Gunsalam
represcnbed  his  minister,
Datuk Sen Hajiji Noor as the
guest of honous.
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Haji]i Minlstry to bring SHAREDA's proposal to PM
he Ministry of

And, Rajlji als0 assured be would give due

joint memonandum sabmitted by SHARE-

DA and five other hodies,
The recomme call for the in-

troduction of a *top-down” approach to speed
q&ﬂzwﬂdtﬂmp@:“m

“If there s ane llqu I womld like to say,

and categonically 5o, is that the
Lot
or a habit of siting oo a development plan
lomger than mecessary.
“Having said that, | am not in any way
the developers' frustration over the
Lh-muhnlmmwwduwm

“We, in the ministry are fully aware that
delay tramslates to cost and cost is wltmately
passed o house buyers,” be said n his speech
mwmmm Dr Joachim Gun-

Om another pote, Hajgi prassed SHARE-

DAhrlummm the gav-
emment's burden 10 hil?ﬂtu af.
tordable homes as its members have already

begun building part of the 10,000 units they
pledged withan this five years,

In order 1o cary out this pledge more
mmmsmwxmw
o st ap @ campany
shoulder thes massive task,

Hay i ssucd his ministry was also concemned
nbuut the challenges faced by the vounger

generation in baying their first home as
meMﬂMMH

Thm&;‘dhﬂmdﬁl‘ﬂ:ﬂuf

0 f
imlﬂthmn m
h_m still show lpm'm'h af

cabunet. it is difficult 10 determine a policy
that suies all economic sectors, nor make a
decision that  will cure  everyore's
headsche.™ he explained. - By PAUL MU




@ PROPOSED SEISMIC BUILDING DESIGN GUIDELINES FOR SABAH 8y DATO'IR. JOHN CHEE SHI TONG, JP

1. INTRODUCTION & SABAH EXPERIENCE

Earthquake is a phenomenon one would rarely encounter or experience particularly here in Sabah.
Though Sabah experiences earthquakes and aftershocks, but she is not situated in the volcanic zone.
Sabah, Borneo is eloped by the "Pacific Ring of Fire". Therefore would encounter/experience certain

amount of seismic activities.

The recent earthquake happened on 5th June, 2015 of magnitude 5.9 recorded by the Richter scale,
which is the worst encountered ever. The epicenter was detected at Ranau, about 80 km from Kota
Kinabalu. The recent earthquake caused panic; deaths and damages to some buildings at Ranau. Most

of the damages recorded were found to be in Ranau. Damages appear to affect more on Low Rise

buildingthan Medium rise building.

2. GOVERNMENT OBJECTIVE

In view of the damages and loss of lives from the recent earthquake, the government is taking a proactive role to instill buildings design

guidelines and formulate strict regulations to face such calamities in the future.

For building design guidelines, Institution of Engineers Malaysia (KL) has been tasked to draft the seismic design code/guidelines — National
Annex for Malaysian Standard (MS). The guidelines will be based on Eurocode EC8. The committee is supposed to work out the guidelines and
the adoption of data with public consultation —industries players and stack holders. The adoption of PGA strength has to take into consideration

of the economic cost factor that would affect the industries.




3. INTERNATIONAL PRACTICE

EUROCODE advise and also being practiced by many countries experiencing earthquake to formulate their own seismic hazard zonation maps
with reference to Earthquake ground motion estimation using peak ground acceleration and response spectral ordinates.

Zonation Maps are prepared basing on the respective ground conditions giving response spectral and the forecasted and return period.
(See Table 1.2.3 Ground Types, EC8)

4. NATIONAL ANNEX COMMITTEE

The National Annex committee adoption of 12% g as the PGA value for seismic design for Sabah is not conclusive. They have failed to follow the
practice of earthquake counties to formulate Hazard Zonation Maps. We are of the opinion that Kota Kinabalu and Ranau should be placed in
different zoning and by adopting a single PGA value for the whole of Sabah is not economically viable to the building industries. Zonation is
commonly practicesin Taiwan and many earthquake counties.

The committee also confessed that they do not have sufficient soil data to determine the PGA values and soil liquefaction values. It is paramount
that ground condition need to be taken into considerationin such assessment.

The committee made reference to the macroregional earthquake mapping—South China Sea and the "Pacific Ring of Fire" off the coast of Sabah.
Another factor which we do not understand why the committee pick a return period of 2500 years instead of 475 years, which is commonly
practice and recommended by ECS.

5. CONCLUSION

The authorities such as IMG should be given more aids to carry out zonation hazard mapping for Sabah. With reference to responses spectral for
the estimation peak ground acceleration (PGA).

More monitoring stations should be set up here in different parts of Sabah.

DBKK and other local authorities should provide avenues and guidelines to carry out structure integrity check for older Buildings without
seismicstrengthening.




Figure 1: Seismic Zonation Of Sabah

I 4

Since 1897, more than 130
earthquake events (excluding
aftershock) had occurred in Sabah
with magnitude ranging from 1.9
to 5.9 Mb.

Most of the earthquakes are
caused by local active faults
located mainly in the Ranau-
Kundasang, Labuk Bay-Sandakan
and Dent Peninsula-Semporna
areas.

So far, Sabah has experienced 3
destructive earthquakes; in 1976
at Lahad Datu with magnitude of
5.8Mb at depth of 33 km, in 1991
at Ranau, magnitude 5.1 Mb at
depth of 18 km and recently at
Kinabalu on 5 June 2015 with
magnitude of 5.9Mb at 10km
depth.

Sesimic Zone Seismic Source
Central- North Local active faults
Labuk Bay - Sanadakan Onshore and offshore thrust faults
Dent — Sempoma Penmsula ¢ Onshore and offshore thrust fanlts.
* Distance earthquakes from the Sulu sea area




The PSHA PGA value (500 years) by PWD (2005 for Sabah as shown in Figure 2.

Figure 2
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(a) Macrozonation (PGA) map for 10% PE in 50 years
(500 years return period)

West Coast of Sabah - PGA 0.06 to 0.08g
Central Sabah - PGA0.08t00.10 g
Eastern-0.10t0 0.12 g




Figure 3: Maximum Observed Intensity (MM!| Scale) (Source: ASM, 2009)
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RECENT RANAU EARTHQUAKE OF M5.9

The PGA, PGV and PSA determined by USGS Earthquake Hazard Program as shown in Figures 4, 5 & 6, respectively.

_ INABALU EARTHQUAKE § JUNE 2015
Figure 4 . bbbt in St

Kota Kinabalu area - PGA 0.04g
Tuaran area - PGA 0.08g

Ranau area-0.12g

Kundsanag area-0.16 g




Figure 5

KINABALU EARTHQUAKE 5 JUNE 2015
PEAK GROUND VELOCITY MAP
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Figure 6

KINABALU EARTHQUAKE 5 JUNE 2016




GLOBAL SEISMIC HAZARD ASSESSMENT PROGRAM (GSHAP)

Figure 7
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The GSHAP map clearly shows that there are 3 seismic zones in Sabah.

West Coast region - PGA 0.4 -0.8 m/s? ( 0.04 - 0.08 g)
Central region - PGA 0.8- 0.16 m/s? (0.08 — 0.16g)
East Coast region - PGA 0.16 — 0.24 m/s? (0.16 -0.24g)




Table 1.2.3 Ground Types

Ground
Types

Description of Stratigraphic Profile

Parameters

Vaan {m/s)

Nspr

(blows/30cm)

¢, (kPa) |

Rock or other rock-like geological
formation, including at most 5 m of weaker
material at the surface.

> 800

Deposits of very dense sand, gravel, or
very stiff clay, at least several tens of
metres in thickness, characterised by a
gradual increase of mechanical properties
with depth.

360 - BOO

=50

=250

Deep deposits of dense or medium-dense
sand, gravel or stiff clay with thickness from
several tens to many hundreds of metres.

180 - 360

15-50

70 - 250

Deposits of loose-to-medium cohesionless
soil (with or without some soft cohesive
layers), or of predominantly soft-to-firm

cohesive soil,

< 180

<15

=70

A soil profile consisting of a surface
alluvium layer with v, > 800 m/s.

Sy

Deposits consisting, or containing a layer at
least 10m thick, of soft clays/silts with a
high plasticity index (Pl = 40) and high

water content.

<100
(indicative)

10- 20

S

Deposits of liquefiable sails, of sensitive
clays, or any other soil profile not included
intypes A—Eor S,
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Shareda continues with CSR projects

Iﬁ'l.'& ]IIEMALH Sahnh Huunil:lg

“Anwnﬂm we are in an economic
slowdowr so we have to bean overcomer 1
of the situation,” sald its vice president go

John mmmsumdammmm press
mh'mm

wi]lhaw:tnstﬂﬂanw&hgmnand
nﬂdﬂdShamda

ﬁmmm‘mmmmm
continue to move forward and bevond
the boundaries, to continue to adapt (to) the
werchaugmaﬁwﬂupinsmda:phﬂng
envirgnment," said its treasurer general
and organizing chairman Chai Meng

Kong.
Chal sald members would haw to

maddﬂmhemmmmhmmnﬂalm
have to overcome the six percent GST
challenge that had increased construction
cost and led property price increase,

“Hence, the spill-over effect on property
industry is great. No doubt it is in our

wish list to expect the property market the
to recover and sﬁw resilient as our

Nite nontﬂhutaa back ‘to mﬁiety in
our commitment to Corporate Social
Responsibility (CSR) program in

orin lind,

“This year our Shareda Charity Fund
campaign target was raised to a total
sum of RM82,500 from our members and

Chai said.Shareda has selected

dssociates,”
Sabah Anti-Tuberculosis Association
[Sabatnj, to rgmwe BMm,uﬂD to build a

donations

I'mamnmﬂmﬂrunmi{ina

their mountain guides who lost their

balufor ppa

livelihood, Ranau victims and families
nfthuquﬂkadhamwhnmm

the devastating 6.0 magnitude June 5
earthquake and aftermath tremors, this

year.

In the past, Shareda membeérs have
volunteered to build a taxi station at
EKampung Alr, and its youth wing will
also contribute to building a centre for
the Sabah Society for the Blind, which is
mﬁmamdmmmmmm&ﬂthamﬂnfmhr

the
will be done before December this year,”

gaid Sharedd Youth Counell secretary
Benny Ng.“The Youth (Council) will also

be doing charity work that includes a .

RMS500,000 bus stopin Tenom Town. Ewill
be givenfrea to the district council. Also, 1
hﬂii&ﬁ!lﬁﬁﬂ'ﬂlh&aﬂhﬁmﬂlhnm
on the  Bypass,” he added,
Acco to Ng, around 1km of the
Pmnmm ypass highway, adjacent to
International Technology and Commercial
Gm{lTﬂﬂ}Pmmpaua anlmomning
Mwhidminthemmnf and

piling
getting approval for Phase Two from the
government, wﬂnmmdaa mwhussm

i ufwidaningﬂﬂm'adﬂnfmmmtm_
will come In next year,”

Hopefully this
said Ng. Ng, who is also Glowbest Sdn
mmra

director, sald the company
muﬁhﬂdnmwhusmtmmkﬂlmum

2015 CORPORATE SOCIAL RESPONSIBILITY PERFORMED BY SHAREDA

mmmmuﬂt wumaﬂmmm
other Shareda sauncl] members

accommaodate over 20 buses In Tenom.
“We duo it for the District Office. At the
mmmmﬁwgﬂn E?tiﬁ
A busstop
can accommodite six to ten mind buses and
not even a big bus,
“So singe there |s going to be a new
called Orchard Plaza there, weare
ﬁdﬁm , which has already
bﬂmmwmmm
;mﬁhﬁiﬁdﬂl commitment to society,”
“They don't have a praper bus stop. The
mini buses have to park here and there
around the town. So we are trsf.t:hg to
mnuﬂhaitﬁ:rth ;
see the need ﬁ:rit."&ﬁﬂdﬂx.
g;mkﬁﬁﬂ?mgﬁma:
The Metalist

Blnd ﬂ!ﬁ Danca .&naﬂmy at the

Gmatswﬂla]mhmammmntml:ky'
draw prizes such as return alr tickets for
Pinghol s wall g douts s s Bado
HATIZHOK B3 as gangel s g}
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Shareda
SPONSOKs
Green
Toilet for
convention

KOTA EINABALU: The Sabah

, Housing And Real Estate Developers

Association (Shareda) has pledged
their support for the second World
Toilet Convention of the World Toilet
Association by sponsoring a Green
Toilet.

fts president, Datuk Francis Goh, said
that the Green Toilet will be designed
together with the Quality Restroom
Association Malaysia (QRADM),
the organisers of the World Toilet
Convention, while the construction
costs will be fully absorbed by
Shareda.

“l am very happy that QRAM is
hringing the World Toilet Convention
to Sabah because our City truly needs
a wake-up call to do something about
the guality of our toilets.

“To show Shareda’s support towards
the convention, we will build a Green
Toilet, which will be designed together
with @RAM while the construction
cost will be absorbed by Shareda’s
annual CSR budget for 2016,” he said

. during a courtesy call by the World

Toilet Convention committee members,
led by chairman Damian Chai.

“The World Toilet Convention is
a very big-scale international event
30 Shareda wants fo contribute
something that will last forever and
most importantly, something that
will benefit and can be utilised hy the
public.

“This is why the Green Toilet project
will be the perfect contribution from

| Shareda for the World Toilet Convention
| as it is exactly what the Convention

is about, besides also giving support
towards their objectives in any other
way we can,” Goh added.

During the courtesy call, Chai

Francis Goh (third right) presenting the sponsorship to Damian Chai.

extended his deepest gratitude towards
Goh and Shareda for coming in and
supporting the convention with full
force, '

“We sincerely did not expect Shareda
to come in with such strong support
and the World Toilet Convention
Committee is extremely overwhelmed
with Datuk Francis' generosity and
commitment.

“Hopefully more and more entities
will take Datuk Francis as an example
and come forward with full force to
support their convention in any way
they can,” said Chai.

He added that Shareda’s contribution
will greatly support the convention'’s

" four-step formula, which was created

by committee member Datuk Chua
Kim Hing, which are Change Mindset,

Upgrade Toilets, Maintain Cleanliness
and Functionality and Educate Users,

“This will greatly benefit the second
point, which is Upgrading Toilets - in
fact, Shareda one-upping things by
building a whole new toilet for us,”
Chai added.

The convention will be held in Kota
Kinabalu, in conjunction with the
World Toilet Day for Malaysia, on
November 19 and 20, this vear.

Organised by the QRAM Sabah, the
convention is entrusted to promete and
advocate the progressive development
of quality restrooms.

Expected to atiract almost 4,000
participants, the convention also hopes
to adapt a World Resolution, pledging
participating countries to advocate
quality restrooms practiees.




The groundbreaking ceremony for
a new building, a detached single
storey house, was successfully

done earlier this afternoon by

Sabah Housing and Estate
Developers Association

(SHAREDA) at The Wallace Blind

Centre herein Tuaran.

SHAREDA council members and SHAREDA Youth members with Datuk Rosalind Chew Bee Koh

Dato’ Ir John Chee, SHAREDA'’s Vice President says that the new building is expected to be completed within the next 6 months. “A total half million
ringgit was donated to The Wallace Blind Centre in order to support the project ‘Centre for the Blind’. We are very honoured to be part of the project.”
The Wallace Blind Centre’s President Datuk Rosalind Chew Bee Koh was present at the conference and is thrilled for the project for it will bring a better

living for the blind community and their families, thus will enhance their life quality and unity in society.



e | -
Datuk Rosalind Chew and Dato' Ir John Chee officiating the ground breaking ceremony.

SHAREDA Youth’s spokesperson Mr. Roy Chiew stated that the idea of
the project has been discussed last year. “Presently the centre has
several timber based buildings which have been affected by natural
causes such as termite attacks and floods. The new concrete building
will be built and the present buildings will be renovated in the nearest

future,” he said when asked about the current situation of the centre.

The new 3,165 sq. ft concrete building will include 8 rooms, where each
room is unsuited with its own bathroom. Tiled kitchens and toilets, 2
living rooms with open kitchen and eatable linear gardens and an
outdoor plaza are also part of the proposed design to the building.

Mentioned sponsors include Panabalu Tenway Sdn Bhd,

Cement Industries (Sabah) Sdn Bhd, Aluminium Y.S. Sdn Bhd, Kilang Papan Hiong Tiong Sdn Bhd, City Top Enterprise Sdn Bhd and Kiong Sing (Sabah)

Sdn Bhd. Also present during the conference from SHAREDA’s Council Members were Datuk Susan Wong Siew Guen (SHAREDA's Immediate Past

President), Datuk Sr. Chua Soon Ping, Mr. Wesley Chai and Youth Secretary, Mr. Benny Ng Su Pei.
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State govt looking into

Shareda proposals — Musa
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Datuk Seri Parallma Hafi Moar {hird right) witnessing the exchange:of slgned memarantur
tacyments bedween Shareda presideast Datuk Francls Goly (third Flght!
and SEWS president Dtk 2alnie Abdul Micass, They are
accormpanied by SWES henarary ireasurér Genee Mol [ang Hee [efll,
Sharara secrelary oenetal Date S Chia Saon Plrg (second riaht)

2t council member Ronndz Ang Guo Wed (right),

EKOTA EKINABALIL It is
important for the Sabah Housing
and Real Estate Developers
Association  (Shareda) to
remain positive and renew thelr
commitment to work together
to sdvence the development of
Sabah, said Chief Minister Datuk
Seri Panglima Musa Aman.

*This wvear’s PROPEX is
taking place at a time of intense
speculations in the market. Some
of * these predictions znd
speculations are so well argued
and well written that it ie
sometimes dilfficnlt not to believe
them. However, in the process
of decision making, we must
be rational and objective,” said
Musa, whose keynole address
was read by Local Government
and Housing Minister Datuk
Seri Panglima Hajiji Noor at the
Shareda Property Exhibition
(PropEX) 2015 launch here
yqsu&rqay:

‘This is especially true in
the business of goyernment as
well as property and real estate
development. 1 do not dispute that
Perceptions are very powerful
and sometimes they overpower
rationality. But facts remszin

facts, and perception remain

perceptions. Facts are what we
work with; perceptions are what
we have to deal with.

“In addressing Sabah’s growth
and economy, it 18 done within the
bigger picture of the Malaysian
economy ard all plans that the
government has in place. For
us to succeed,it is important
for professional business
organisations like Shareda to
remain positive and to work hand
in hand with the government,” he
elaberated.

Musa highlighted that
the property and real estate
development. sectar 18  an
impertant componen: of the
stale's economic wheel as many
businesses are directly dependent
on the real estate and property
developrhent sector.

“You can say thatifthe real estate
and property development sector
gheezes, many industries will catch
a cold I understand from vour
{Shareda) president Datuk Francis
(Goh that the gross development
value of properties launched up
to this point has sharply declined
compared to previous years,” said
the Chief Minister.

“We. are as concerned as
Shareda, pecause of the impact-oil
the econormy, and we are Inoking
inta your various proposals on
how the approval process can be
expedited, We have considered
your views on the workings of the
Central Board, and how to giwé
real meating to the term one-stop
centre.

“I truly believe that with
professionalism and transparengy
among developers and the civil
service, expediency can be
achieved to serve public interest,”
he added. -

Musa affirmed that the state
government remains steadfast
in efforts to provide affordable
housing especially to first-time
home buyers and commended
developers who have pledged to
build 10,000 units within thesze
few vears. :

“We cannot achieve the vislon
of affordable housing withour
support from the property
development sector, There are
challenges and obstacles but we
remain positive. Let us renew our
commitment tof work tagether to
advance the development of
Sabah,” sald the Chief Minister.



Shareda signs MoU on

mangrove prote ction

Jason Santos

KOTA KINABALU: The Sabah Wetlands

Conservation Society has inked a memo-
randum of understanding (MoU) with the
Sabah Housing and Real Estate Develop-

ers Association to raise awareness among

developers on the importance of man-
groves,
Society
Abdul Aucasa said it is hoped the signing
of the memorandum will change the
minds of developers to be sensitive to the

presence of wetlands at their project sites

and protect them.

~ “We want them to take note of the wet-
lands when they are about to start a new
project, that they will be more careful and
understand what is needed to be done
when they run into any wetlands.

“It's also :fttl: new move to focus on the
developers after raising awareness amo
children and non-governmental organisl:ﬁ
tions for many years,” he told the Daily Ex-
press after signing the MoU, here,

President Datuk Haji Zainie

dailyexpress
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Zainie (second from left), Goh (third from right) with Hajiji (middle)
and others during the signing of MoU here.

Both signatories aim to undertake ca-
pacity building and awareness initiatives,
and will promote human capital develop-
ment and also seek funding to enhance
wetland forests, restoration, conservation

and conservation awareness,

The Moll was signed by Zainie and
Shareda President Datuk Francis Goh and
was witnessed by Local Government and
Housing Minister Datuk Hajiji Noor.
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' THE Sabah Wetlands Conservation Society on Saturday an-
| nounced a five-year extension ol its tree-replanting project
with the Sabah Forestry Department.

Its President Datuk Zainie Abdul Aucasa said Forestry De-
partment Director Datuk Sam Mannan was glad to provide the
society the extension following the society's success in hitting
itsrguul to replant some 24,000 rees. '

We have successfully planted over 24,000 Lrees as of Dec 31

last year in the first contract and Mannan was more than happy
to hand us another five-year contract to plant more trees.

“I am not sure which area he will assign us to replant the
trees as the City Wetlands is already out of space,” he said.

Meanwhile, Zainie also said the Ramsar headquarters in
Switzerland will be sending an officer to evaluate the City Wet-
lands which is now in the process of getting the International
conservation site status. _ ;

He had earlier noted that the State Government had en-
dorsed the papers to nominate the 6o-acre site as a Ramsar Site
in 2043 and now in the process of getting the Federal Govern-
ment endorsement.

Also present at the World Wetlands Day were Tourism, Cul-
| ture and Environment Minister Datuk Seri Masidi Manjun and

Natural Resources and Envitonment Minister Datuk Seri Wan
Junaidi Tuanku Jaafar.

Meanwhile, Sabah Housing and Real estate Developers As-
| sociation (Shareda) clarified that plans to develop the city wet-
lands are in accordance to the Sabah Wetlands Conservation
Society's (SWCS) own masterplan.

Its Deputy President Chew Shang Hai on Saturday said the
memorandum signed between Shareda and SWCS on Feb 14 is
to assist the society to raise funds, build and operate a certain
commercial activity in the wetlands,

He noted that no part of the memorandum mentioned

| Five-year extension to tree-replanting project

about a sales and purchase arrangement between both parties.

“So this means we would probably build like a restaurant |
and we are assigned to look for a contractor who is willing to
help in this project. ] _ oy

“This is not based on Shareda's plan but the SWCS own mas-
terplan,” he said when met during the Wetlands Day launching
at the City Wetlands, here,

Concerns have been raised over the said Memorandum of
Understanding signed between SWCS and Shareda where the
city wetlands would be developed into a commercial park and
the whole area would be privatised, although SWCS planned
to raise the status from a park to Ramsar Site in a few years,

“Shareda is only a partner to do a certain commercial activ-
ity. This plan is part of the SWCS masterplan for Ramsar.

“This means Ramsar must approve this first. Nothing on

Sales and Purchase but mare on pur part to do CSR {Corporate

Social Responsibility) to develop some form of commercial ac- |

tivity," he said.
Meanwhile, one of the highlights for the l_:ta% involved the
launching of a book entitled, “A Guide to the Plants of Kota

Kinabalu Wetlands" which was printed and sponsored by Kins-
abina.

According to Kinsabina’s Chiel Operating Officer Datuk
Gerald Goh, 1,000 guidebooks will be distributed which is in
line with SWCS's abjectives to promote the conservation of
wetlands in Sabah and to create awareness and appreciation
of the wetlands and the variety of plants surrounding iL. In fact,

Kinsabina is one of its pioneer members,

‘As part of Kinsabina's Corporate Social Responsibility, our
employees are also here to support the educational event
uné]er our KERIS (Kinsabina Emp?ams Recreation and [nno-
vation Society) programme for the 2km walkathon, he said.-
Jason Santos
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SHAREDA HELPS KEPAYAN APARTMENT OWNERS TO OBTAIN THEIR
SUBSIDIARY TITLES

CSR By SHAREDA To Prepare Subsidiary
Titles For House Buyers

dailyexpress
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Early ‘ang pow’ for 96 Kepayan Apartment owners
10-year strata title
: wait is finally over

-

A=

Hamdin (fourth from left) snd Chay (fifth from left) rmnlﬁng the individusl titles
from Mohd Yusrie at the Land and Survey Office as others including Goh look on.



SHAREDA Youth Committee 2015-2017

~
1 | Roy Chiew 2 | Alvin Ho 3 ‘ Jonathan Wong 4 | Stanley Chee 5 | Kevin Thong
Asst. Secretary Committee Committee Committee Deputy Youth Chairperson
6 ‘ Pouline Wong 7 ‘ Tee Hong Wee 8 | Phaedrees Hing 9 ‘ Benny Ng 10 | Violet Chak
Treasurer Council Member/Youth Chairperson Committee Secretary Committee
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Lot 1-3(F), 3rd Floor, Beverly Hills Plaza,
Jalan Bundusan, 88300 Kota Kinabalu, Sabah.
P. O. Box 15405, 88863 Kota Kinabalu, Sabah.

Tel: 088-720848, 722849
Fax: 088-720843

www.shareda.com
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